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I am pleased to provide our Performance and Accountability Report, presenting
information on the Department of Energy’s financial, management, and
programmatic results for fiscal year 2004.  This report illustrates how we have
used the resources entrusted to us in fulfilling the President’s management vision
for the energy, economic, and national security of the American people.  

The independent public accounting firm KPMG LLP, working for the
Department’s Inspector General, has audited the fiscal year 2004 financial
statements contained in this report.  I am very proud to announce that, for the
sixth consecutive year, the Department has received an unqualified audit opinion.
I am also proud to report  the Office of Management and Budget announced the
Department of Energy is one of the top cabinet-level agencies in demonstrating progress in
implementing the President’s Management Agenda.  These two achievements affirm our ongoing focus
on achieving maximum results for the taxpayer at an acceptable cost.

As required by the Federal Managers’ Financial Integrity Act and the Federal Financial Management
Improvement Act, we have completed evaluations of the Department’s management controls and our
financial management system.  No material weaknesses were identified in the Department for fiscal year
2004 and we find our financial management system generally conforms to governmental financial
system requirements.

In addition to the progress we have made on our management initiatives and financial stewardship
efforts, we have made great strides in meeting the many challenges the Department faces in
accomplishing our critical missions. This includes advancing scientific research and development to
ensure sustainable sources of energy, increasing the security of our nuclear facilities and materials, and
addressing the environmental legacy.  We are progressing toward a hydrogen economy, developing clean
coal technologies, encouraging the next generation of nuclear power, and improving the reliability and
efficiency of supplies of electricity and natural gas.  We have made Americans more secure by reaching
international agreements to reduce nuclear stockpiles, improving the security at nuclear sites, and
developing the ability to detect nuclear materials at border sites and seaports. We have created a
healthier environment by accelerating the cleanup of nuclear weapons production sites resulting in tens
of billions in estimated savings. We have also identified and initiated the development of a central
repository for spent nuclear fuel and high-level radioactive waste. Our report contains complete and
reliable results achieved from working toward our goals, and also describes how we measure our
performance, acknowledge our successes and address our shortcomings.  

The Department has charted a course for the future – focusing on our technical capabilities to meet the
Nation’s energy needs and providing innovative solutions for tomorrow’s challenges. As public
servants, we are committed to managing the American people’s resources effectively.  We will not fall
short in meeting our responsibilities as stewards of the public trust by ensuring the effective and efficient
use of taxpayers’ dollars.

Spencer Abraham
November 15, 2004

Message from  
the Secretary of Energy
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The Reports Consolidation Act of 2000 authorizes
Federal agencies to consolidate various reports in
order to provide performance, financial and relat-
ed information in a more meaningful and useful
format.  In accordance with the Act, the informa-
tion contained in this report is a consolidation of
reporting requirements that will serve multiple
audiences and users with varied levels of detail.
This report is comprised of three primary sections
that provide an accurate and thorough documen-
tation of the Department of Energy’s (Department
or DOE) stewardship of our mission critical
resources and services provided to the American
people.   

1. Management’s Discussion and Analysis sec-
tion provides information on the Department’s
mission, its organizational structure, and its
financial resources. It provides executive-level
information on the Department’s management
controls, systems and compliance with laws
and regulations and identifies the most signifi-
cant management issues and challenges facing
the Department. This section also provides
information on the Department’s most signifi-
cant performance achieved within our critical
mission objectives and describes the methods
employed to monitor, assess, verify and vali-
date our performance information.

2.  Performance Results section provides detailed
information and an assessment of our progress
on all of the Department’s performance goals
and targets for the past four years.

3.  Financial Results section provides a Message
from the Chief Financial Officer, the Depart-
ment’s consolidated and combined financial
statements, Auditors’ Reports, the Inspector
General’s and Performance Management
Challenges and other statutory reporting.  

Foreword

THIS REPORT MEETS THE 

FOLLOWING LEGISLATED 

REPORTING REQUIREMENTS:

Department of Energy Organization Act of 1977 –
requires an annual report on agency activities.  

Federal Managers’ Financial Integrity Act (FMFIA)
of 1982 – requires a report on the status of manage-
ment controls and the most serious problems.

Federal Financial Management Improvement Act
(FFMIA) of 1996 – requires an assessment of the
agency’s financial systems for adherence to govern-
ment-wide requirements.

Inspector General (IG) Act of 1978 (Amended) –
requires information on management actions in
response to Inspector General audits.

Government Performance and Results Act (GPRA)
of 1993 – requires performance results achieved
against all agency goals established.

Government Management Reform Act (GMRA) of
1994 – requires agency audited financial statements.

Reports Consolidation Act of 2000 – requires the
consolidated reporting of performance, financial and
related information in a Performance and
Accountability Report.

Improper Payment Information Act of 2002 –
requires reporting on agency effort to identify and
reduce erroneous payment.




